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GENERAL  
 
The information in this Management’s Discussion and Analysis (“MD&A”) is intended to assist the 
reader in the understanding and assessment of the trends and significant changes in the results 
of operations and financial conditions of Zacapa Resources Ltd. (the “Company” or “Zacapa”).  
This MD&A should be read in conjunction with the condensed interim consolidated financial 
statements of the Company for the six months ended June 30, 2022, and the audited consolidated 
financial statements of the Company for the year ended December 31, 2021. The Company’s 
consolidated financial statements for the six months ended June 30, 2022 and for the year ended 
December 31, 2021 have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”).   
 
This MD&A contains forward-looking statements. Please refer to the cautionary language at the 
end of this document. 
 
Historical results of operations and trends that may be inferred from the following discussions and 
analysis may not necessarily indicate future results from operations.   
 
Zacapa is a mineral exploration company focused on porphyry copper and gold projects with Tier 
1 exploration potential. The Company controls an extensive portfolio of porphyry copper and gold 
projects in Nevada, Idaho, Colorado, and Arizona. Zacapa’s experienced board of directors (the 
“Board”) and senior management team are committed to creating shareholder value through 
discovery, careful stewardship of capital, and environmentally and socially responsible mineral 
exploration activities. 
 
This MD&A has taken into account information available up to and including August 29, 2022. 
   
The head office, registered and records office, and principal business address of the Company is 
Suite 905 – 1111 West Hastings Street, Vancouver, British Columbia, Canada. 
 
 
HIGHLIGHTS 
 

• On June 21, 2022, the Company closed a non-brokered private placement with a strategic 
investor. 3,163,368 common shares were issued at a price of $0.45 per unit and 1,581,683 
share purchase warrants for gross proceeds of $1,423,568. Each warrant entitles the 
holder to acquire one common share at an exercise price of $0.68 per share for a period 
of 24 months expiring on June 21, 2024.  

• During the six months ended June 30, 2022, exploration expenditures of $5,031,740 were 
incurred, mainly relating to a drilling program at the Red Top project. Geological, 
geophysical and remote sensing work also continued at the South Bullfrog, Dewdrop and 
Miller Mountain projects for the quarter, contributing to the increase in exploration 
expenditures compared to the same period last year.  

• During the six months ended June 30, 2022, the Company has granted 5,125,000 stock 
options. The stock options are exercisable at a weighted average exercise price of $0.52 
per option and will expire January 26, 2027. 

• The Company listed on the TSX Venture Exchange on January 26, 2022 (the “Listing 
Date”).  

• On the Listing Date, the Company issued 1,660,000 common shares upon conversion of 
the subscription receipts for proceeds of $830,000.  
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BACKGROUND 
 
The Company was incorporated under the laws of the province of British Columbia on January 9, 
2017. The Company’s principal business is the exploration and evaluation of mineral resources.  
The Company was inactive from the date of incorporation to December 31, 2019.  The Company 
began acquiring mineral properties during 2020. 
 
EXPLORATION PROPERTIES 
 
Overview 
 
Zacapa holds a portfolio of porphyry copper and epithermal gold projects in the mining friendly 
states of Nevada, Idaho, Colorado, and Arizona, USA.   
 
Dewdrop Project 
 
The Dewdrop Project is in the Walker Lane trend of western Nevada in the Yerington porphyry 
district which includes the Ann Mason deposit (Hudbay Minerals) and Pumpkin Hollow mine 
(Nevada Copper).  The large land position includes 915 unpatented mining claims (72.8 square 
kilometers), and contains altered and mineralized Jurassic intrusive rocks, similar to those in 
adjacent areas of active mining and exploration.  The neighboring Pumpkin Hollow Mine is the 
first new US copper producer in the last 10 years.  Dewdrop is road-accessible on permit friendly 
BLM claims. 
 
2020 and 2021 geochemical sampling identified outcropping epithermal gold occurrences – up to 
3.46 g/t gold and 4.25% supergene oxide copper at surface. Numerous historic adits and workings 
were identified which were not previously documented.  New staking and acquisitions significantly 
expanded the land position to encompass prospective geology and targets with known alteration 
and mineralization at surface. 
 
2022 Work Program 

• Extensive surface mapping and sampling program (ongoing) 
 
 
South Bullfrog Project 
 
The South Bullfrog Project is located in the Walker Lane trend of western Nevada and comprised 
of 488 unpatented mining claims (40 square kilometers) in the increasingly active Beatty Mining 
District near the town of Beatty.  The adjacent Bullfrog and Montgomery-Shoshone Mines 
(Augusta Gold) produced 2.33 million ounces of gold1.  District-scale structures control gold 
mineralization in the region, and similar faults cross-cut the South Bullfrog property.  Multiple 
historic adits and pits are present in outcrops on the property and magnetic geophysical surveys 
suggest that structures extend to eastern portions of the property under shallow alluvial cover. 
AngloGold Ashanti is actively drilling the Silicon project (3.4 million ounces of gold) approximately 
10 kilometers east of the South Bullfrog land position. Kinross, Augusta, and Coeur Mining are 
also active in the district. 
 
Limited modern exploration has been completed on the property despite the presence of subaerial 
volcanic host rocks (similar to the nearby deposits) and hydrothermal alteration.  Alluvial cover 
leaves much of the ground open for testing using geophysics, geochemistry, and mapping 
mineralized structures.  

1https://www.augustagold.com/_resources/technical-reports/Technical-Report-February-2021.pdf?v=0.310 
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2022 Work Program 
• Induced polarization ground geophysical survey (complete) 
• Ground gravity geophysical survey (complete) 
• Follow-up mapping and sampling around geochemical and geophysical anomalies and 

altered structures (ongoing) 
• Drill testing high priority targets (Q4 2022) 

 
 
Miller Mountain Project 
 
The Miller Mountain Project is located in west-central Idaho and comprised of 238 unpatented 
mining claims covering 19.9 square kilometers. The Project covers an approximately 7.5-
kilometer strike length of Idaho’s Trans-Challis fault zone northeast of the historic Boise Basin 
mining district. Miller Mountain hosts both residual and alluvial gold placers, as well as gold-
bearing quartz veins and associated structures containing disseminated gold in argillically altered 
wallrocks. Multiple high-grade rock chip samples have been collected with up to 27 g/t gold and 
historic drilling includes reported intercepts of up to 7.3 meters of 21.5 g/t gold2.  Miller Mountain 
also hosts small historical resources at the Miller and Specimen mines. These vein and alteration 
assemblages form two distinct target types: 1) bulk tonnage, disseminated gold mineralization 
associated with near surface, quartz-sulfide veins and alteration zones, and 2) higher-grade 
quartz vein-hosted gold zones. 
 
2022 Work Program 

• Airborne magnetic and radiometric survey and interpretation (complete) 
• Geologic mapping and sampling 
• Drill permitting (in progress) 
• Drill testing at the historic Specimen and Miller mines 

 
 
Red Top Project 
 
The Red Top project is located in the Laramide porphyry copper province in Arizona near several 
major mines (Pinto Valley (Capstone Mining), Carlota (KGHM International), Ray (ASARCO), San 
Manuel-Kalamazoo (BHP)) and giant undeveloped copper deposits, (Resolution and Superior 
East (Rio Tinto/BHP) and Florence (Taseko)). 
 
The Red Top Project is in the Superior Mining District, eight kilometers northwest of the Resolution 
development project, and approximately 11 kilometers from the Carlota and Pinto Valley mining 
operations. Red Top is comprised of 431 unpatented mining claims covering over 33.9 square 
kilometers. Red Top exhibits widespread porphyry style alteration with a central zone of intense 
advanced argillic alteration spanning several hundred meters that is associated with anomalous 
concentrations of base metals. These intensely altered areas of quartz-sericite illite with local 
zones of pyrophyllite are analogous to assemblages associated with mineralization at the upper 
levels of the Resolution deposit3. Over 5,000 meters and six holes have been drilled in 2022. 

2 Close, T. J., 1993.  Mineral Resources of the Red Mountain Roadless Area, Boise, Custer, and Valley Counties, Idaho.  Mineral 
Land Assessment Open File Report/1993.  UNITED STATES DEPARTMENT OF THE INTERIOR BUREAU OF MINES 
3Manske, S. L., and A. H. Paul, 2002, Geology of a major new porphyry copper center in the Superior (Pioneer) District, Arizona: 
Economic Geology, 97, 197-220  
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Drilling has expanded the extent of quartz-sericite-pyrite alteration to depth and demonstrated the 
presence of copper, molybdenum, lead, zinc and precious metals within the mineral system. This 
alteration and mineralization is interpreted as the distal expression of a new porphyry intrusion 
that has only seen limited historical exploration and no drilling prior to Zacapa within the target 
area.  
 
2022 Work Program 

• Drill program (complete) 
• Data compilation and interpretation (in progress) 

 
 

Pearl Project 
 
The Pearl Project is located adjacent and immediately northwest of the past-producing San 
Manuel porphyry copper mine (BHP) and consists of 241 lode mining claims over 20 square 
kilometers.  The property is contiguous with Freeport McMoRan’s Cloudburst project to the east 
and is characterized by several large zones of alteration (chlorite-epidote+/-sericite) the largest 
measuring at least 850 meters by 750 meters. Exposures are dominated by Proterozoic granite 
and diabase cut by porphyry dikes which is similar to the geologic setting at San Manuel. 
Numerous epithermal-style showings occur on the property with up to 7.3% copper, 4.9% zinc 
and 360 grams of silver at surface. The historic Pearl mine displays visible copper mineralization 
over approximately 650 meters of strike length at surface. Alteration on the property is distinct 
from the alteration halo of the San Manuel-Kalamazoo mine and could be related to a concealed 
porphyry copper system. Isolated porphyry copper deposits like San Manuel-Kalamazoo are 
unusual, as porphyry deposits typically occur in clusters. Zacapa’s exploration program is 
exploring the potential for an additional tilted porphyry copper system on the Pearl property with 
high hypogene grades like San Manuel-Kalamazoo. Age dating has demonstrated that similar 
Laramide age intrusive rocks occur on the property.  
 
2022 Work Program 

• Age dating porphyry dikes (complete) 
• Interpretation of ZTEM geophysical survey 
• Hyperspectral remote sensing  
• Integration of geophysics, remote sensing and field mapping 
• Follow-up mapping, sampling, and drill target selection 

 
 
Tomichi Project 
Tomichi is located near the southwestern end of the Sawatch Range in the Tomichi Mining District 
of Gunnison County, Colorado. It consists of 114 unpatented lode mining claims with a total area 
of over 9.5 square kilometers on federal U.S. Forest Service land and private patented mining 
claims. 
Tomichi is a porphyry Cu-Mo deposit characterized by disseminated and vein-controlled 
chalcopyrite and molybdenite associated with a porphyritic quartz monzonite intrusive system, 
geologically similar to the Sierrita porphyry Cu-Mo deposit in Arizona. The system displays a well-
developed zone of potassic alteration at its center and is zoned from a molybdenum-rich core 
outward to more copper-rich fringes. The mineralized porphyry is exposed at surface on top of 
Copper Hill. Diamond drilling has intersected copper-molybdenum mineralization over a surface 
area in excess of 1,500 meters by 800 meters, and to a depth of at least 600 meters. The deposit 
remains open to the southwest, north, east and at depth. 



ZACAPA RESOURCES LTD. 
Management’s Discussion and Analysis 
For the six months ended June 30, 2022 
(Expressed in Canadian Dollars)                                                                    
 

5 
 

Most of the historic work at Tomichi was completed by Climax Molybdenum Co. in the 1950’s 
(1,305 m), Cyprus in the 1960’s (2,544 m), and Molycorp Inc. in the early 1980’s (10,851 m). In 
2011, Burnstone Ventures drilled five additional diamond drill holes (1,581 m) and reassayed 
most of the Molycorp drill holes. In total, 52 diamond core drill holes have been completed on 
the property comprising 16,788 meters of drilling. 
Tomichi contains an Inferred mineral resource of 604 million tonnes at a grade of 0.34% copper 
equivalent containing 2.9 billion pounds of copper, 471 million pounds of molybdenum4. Table 1 
shows the sensitivity of the resource, listed at a variety of cut-off grades for comparison purposes, 
contained inside a resource limiting pit shell that has been generated based on a copper price of 
US$3/lb and a molybdenum price of US$10/lb. The base case resource assumes a cut-off grade 
of 0.25% copper equivalent. The copper equivalent calculation uses only copper and molybdenum 
and excludes gold, silver, and rhenium. 

Sensitivity of Inferred Mineral Resources to Cut-off Grade 

 
*CuEq% is based on US$3/lb. Cu, US$10/lb. Mo using the formula: CuEq% = Cu% + (Mo% × 3.33) 

 
Historic Drilling Intercepts 

 

Hole ID 
Year Orientation Total 

Depth 
Interval 
(feet) Thickness Average Average 

Drilled Dip Azimuth Feet From To (feet) Mo % Cu % 

DH-1 1957 -90   209 14 209 195 0 0.05 

DH-2 1957 -90   601 10 601 591 0.02 0.21 

DH-3 1957 -90   695 20 695 675 0.03 0.23 

DH-4 1957 -45  90° 331 50 331 281 0.03 0.15 

DH-5 1957 -90   520 22 520 498 0 0.08 

DH-6 1957 -45  105° 776 11 776 765 0 0.03 

DH-7 1957 -90   627 15 627 612 0 0.03 

DH-8 1957 -60  105° 291 20 291 271 0.01 0.07 

DH-9 1957 -90   231 70 231 161 0 0.02 

T-1-C 1968 -90   1364 20 1364 1344 0.03 0.18 

including         60 680 620 0.02 0.28 

T-2-C 1968 -90   780 0 780 780 0.04 0.11 

T-3-C 1969 -90 
(?)   550 60 550 490 0.01 0.22 

3-C 1968 -90   320 98 303 205 0.01 0.25 

4-C 1968? -90   70 10 50 40 0.01 0.3 

5-C 1968 -90   102 12 102 90 0.01 0.2 

T-5-C 1969 -90 
(?)   1053 20 1053 1033 0.02 0.28 

CuEq* (%) Cu (%) Mo (%) Cu (Blbs) Mo (Mlbs)
0.20 724 0.32 0.21 0.033 3.31 525
0.25     

base case 604 0.34 0.22 0.035 2.90 471

0.30 434 0.36 0.23 0.039 2.22 371
0.35 252 0.39 0.25 0.043 1.38 237

Cut-off 
CuEq %

Million 
tonnes

Average Grade Contained Metal

4Gray, P.D., and Davis, B.M, 2021.  NI 43-101 Technical Report for the Tomichi Copper-Molybdenum Project Gunnison County, 
Colorado.  Prepared for: Zacapa Resources Ltd. Vancouver, B.C., Canada by Gault Group, LLC Cortez, Colorado, U.S.A. Effective 
Date: November 1, 2021; Release Date: January 13, 2022 
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Hole ID 
Year Orientation Total 

Depth 
Interval 
(feet) Thickness Average Average 

Drilled Dip Azimuth Feet From To (feet) Mo % Cu % 

T-6-C 1969 90 
(?)   1106 20 1106 1086 0 0.11 

T-7-C 1969 -90 
(?)   857 20 857 837 0 0.01 

T-8-C 1969 -90 
(?)   1049 10 1049 1039 0 0.2 

T-9-C 1969 -90 
(?)   1095 10 1095 1085 0 0.11 

W-1 1977 -90   550 n/a   n/a n/a n/a 

W-2 1977 -45 ? 100 n/a   n/a n/a n/a 

W-3 1977 -90   900 n/a   n/a n/a n/a 

TM-01 1980 -75  330° 2378 0 1750 1750 0.06 0.08 

TM-02 1980 -90   2477 855 2005 1150 0.01 0.21 

TM-03 1980 -90   707 415 555 140 0.01 0.25 

TM-04 1980 -90   1265 460 1265 805 0.06 0.08 

TM-05 1980 -90   1077 66 1070 1004 0.05 0.24 

TM-06 1980 -80  330° 2852 10 2852 2842 0.02 0.06 

TM-07 1980 -90   1447 20 1447 1427 0.03 0.26 

including         20 520 500 0.01 0.27 

TM-08 1980 -90   1642 32 1380 1348 0.04 0.25 

TM-09 1980 -90   1174 33 1174 1141 0.06 0.31 

including         33 770 737 0.05 0.45 

TM-10 1980 -90   864 37 864 827 0.06 0.29 

TM-11A 1980 -90   991 100 991 891 0.06 0.16 

TM-12 1980 -90   1207 24 1207 1183 0.01 0.22 

including         60 370 310 0.01 0.31 

TM-13 1980 -90   1307 240 1307 1067 0.04 0.32 

TM-14 1980 -90   1107 240 1107 867 0.05 0.21 

TM-15 1980 -90   1107 70 1107 1037 0.06 0.22 

TM-16 1980 -90   997 110 997 887 0.06 0.12 

including         130 260 130 0.05 0.24 

TM-17 1981 -90   1215 90 1215 1125 0.02 0.1 

TM-18 1981 -90   1240 110 1240 1130 0.02 0.08 

TM-19 1981 -90   1273 600 1273 673 0.04 0.25 

TM-20 1981 -90   1448 80 830 750 0.01 0.17 

TM-21 1981 -90   1240 n/a   n/a n/a n/a 

TM-22 1981 -90   1227 530 690 160 0.02 0.31 

and         1060 1227 167 0.06 0.06 

TM-23 1981 -90   1126 40 640 600 0.01 0.17 

TM-24 1981 -90   1200 570 1200 630 0.07 0.12 

TM-25 1981 -90   1489 1060 1480 420 0.03 0.12 

TM-26 1981 -90   1545 24 1545 1521 0.03 0.14 

including         560 1545 985 0.04 0.16 

including         560 970 410 0.02 0.29 

TM-27 2012 -45  090° 1109 67 1109 1042 0.05 0.26 
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Hole ID 
Year Orientation Total 

Depth 
Interval 
(feet) Thickness Average Average 

Drilled Dip Azimuth Feet From To (feet) Mo % Cu % 

TM-28 2012 -90   984 15 984 969 0.04 0.29 

TM-28A 2012 -55  065° 1316 16 1316 1300 0.03 0.26 

TM-29 2012 -90   482 27 482 455 0.04 0.22 

TM-30 2012 -45  270° 1296 14 1296 1282 0.05 0.26 
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Exploration expenditures incurred during the six months ended June 30, 2022: 
 
 

Dewdrop 
South 
Bullfrog Pearl Tomichi Red Top  

 Miller 
Mountain TOTAL 

 $ $ $ $ $ $ $ 
Analytical 61,783 121,801 - - 3,963 29,376 216,923 
Drilling and assay - 15,240 - - 2,240,701 - 2,255,941 
Facilities, equipment and miscellaneous 619 1,364 144 13,383 3,519 332 19,361 
Environmental, social and governance - 6,105 - 6,173 - 898 13,176 
Geology 322,120 280,586 5,834 10,195 1,223,263 14,388 1,856,386 
Geophysics and remote sensing - 156,293 - - 126,907 31,152 314,352 
Land title and tenure 31,470 102,381 50,911 30,484 90,423 49,932 355,601 
        
Total exploration expenditures 415,992 683,770 56,889 60,235 3,688,776 126,078 5,031,740 

 
 

Exploration expenditures incurred during the six months ended June 30, 2021: 
 
 

Dewdrop 
South 

Bullfrog Pearl Tomichi Red Top  
 Ripsey 

West  
 Miller 

Mountain TOTAL 
 $ $ $ $ $ $ $ $ 
Facilities, equipment and miscellaneous  - - - 11,858 - - - 11,858 
Drilling & Assay - - - - 19,152 386,870 - 406,022 
Analytical  49,004 133,720 13,106 - - - 834 196,664 
Geology 8,560 52,568 1,949 879 683 1,789 717 67,145 
Geophysics and remote sensing 103,604 55,211 103,604 - - - 26,411 288,830 
Land title and tenure 9,259 - - 16,361 - - - 25,620 
         
Total exploration expenditures 170,427 241,499 118,659 29,098 19,835 388,659 27,962 996,139 
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RESULTS OF OPERATIONS 
 
For the six months ended June 30, 2022 and 2021: 
 
Operating Costs 
The Company reported a loss of $8,325,898 for the six months ended June 30, 2022, compared 
to a loss of $1,390,789 for the six months ended June 30, 2021.   
Significant or noteworthy expenditure differences between the periods include: 

 

Six months ended June 
30, 2022 

$ 

Six months ended  
 June 30, 2021 

$ 
Exploration 5,031,740 996,139 

 

Increase due to escalation in exploration activity:  
- Red Top: Drill program and assays, geophysical survey, 

and geological consultation. Approximately 74% of the 
Company’s total exploration expenditures for the first six 
months of 2022 related to the Red Top exploration program    

- South Bullfrog: IP geophysical survey, mapping and 
sampling programs with geological interpretation/consulting 

- Dewdrop: geologic mapping, consulting, and sampling 
- Miller Mountain: Magnetic/radiometric survey and 

interpretation, and geologic and environmental consulting  
General and 
administrative   266,275 96,182 

 
Increase in business activity for the initial public offering 
(“IPO”), general administrative costs and office expenses.    

Investor Relations and 
advertising  813,452 38,328 

 

Increase due to digital advertising, digital content, data 
analytics, investor relations, and strategic marketing related to 
the IPO and the Company transitioning to become a publicly 
listed entity.   

Professional fees         142,904  90,425 

 
Legal and review fees due to the IPO and base shelf 
prospectus filing.  

Salaries  346,653 63,000 

 
Increase is due to the addition of new senior management, 
which was not incurred in the previous year.   

Stock-based 
compensation 1,544,007 - 

 
Due to granting of stock options to officers, employees and 
consultants of the Company on the Listing Date. 

  

Transfer agent and filing 
fees 154,937 8,715 

 
Increase in transfer agent fees and other filing fees related to 
the IPO and private placement.    
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RESULTS OF OPERATIONS 
 
For the three months ended June 30, 2022 and 2021: 
 
Operating Costs 
The Company reported a loss of $4,328,450 for the three months ended June 30, 2022, compared 
to a loss of $1,003,794 for the three months ended June 30, 2021.   
Significant or noteworthy expenditure differences between the periods include: 

 

Three months ended  
June 30, 2022 

$ 

Three months ended  
June 30, 2021 

$ 
Exploration 2,947,379 709,836 

 

Increase due to escalation in exploration activity:  
- Red Top: Drill program and assays, geophysical survey, 

geological consultation and annual claim maintenance. 
Approximately 69% of the Company’s total exploration 
expenditures for the quarter related to the Red Top 
exploration program    

- South Bullfrog: IP geophysical survey, annual claims 
maintenance, mapping and sampling programs with 
geological interpretation/consulting 

- Dewdrop: geologic mapping, consulting and sampling 
- Miller Mountain: Magnetic/radiometric survey and 

interpretation, annual claim maintenance, and geologic and 
environmental consulting  

General and 
administrative   157,471 48,723 

 
Increase in business activity for the initial public offering, general 
administrative costs and office expenses.    

Investor Relations and 
advertising  316,619 38,328 

 

Increase due to digital advertising, digital content, data analytics, 
investor relations, and strategic marketing related to the IPO and 
the Company transitioning to become a publicly listed entity.   

Professional fees         71,295  65,546 
 Legal and review fees due to the IPO.  
Salaries  209,989 31,500 

 
Increase is due to the addition of new senior management, which 
was not incurred in the previous year.   

Stock-based 
compensation 525,258 - 

 
Due to granting of 4,550,000 stock options to officers, employees 
and consultants of the Company on the Listing Date. 

  

Transfer agent and filing 
fees 62,929 8,384 

 
Increase in transfer agent fees and other filing fees related to 
the IPO.    
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SUMMARY OF QUARTERLY RESULTS 
 
The following is a summary of quarterly results for the eight most recently completed quarters. 
These results are taken from the interim consolidated financial statements of the Company, which 
are prepared in accordance with IFRS applicable to interim financial statements: 
 

 

Quarter  
ended 

June 30, 
2022 

Quarter  
ended 

March 31, 
2022 

Quarter  
ended 

December 
31, 

2021 

Quarter  
ended 

September 
30, 

2021 
Revenue  $                - $                - $                - $                - 
Loss for the period (4,328,450) (3,997,448) (1,213,982) (1,179,119) 
Comprehensive loss for the period (4,231,600) (4,035,548) (1,230,760) (1,105,825) 
Total assets 3,853,324 6,252,433 8,727,740 9,610,450 

Basic and diluted loss per share 
$             

(0.08) $        (0.08) $        (0.03) $        (0.02) 
 

 

Quarter  
ended 

June 30, 
2021 

Quarter  
ended 

March 31, 
2021 

Quarter  
ended 

December 
31, 

2020 

Quarter  
ended 

September 
30,  

2020 
Revenue  $                - $                - $                - $                - 
Loss for the period (1,003,794) (386,995) (99,548) - 
Comprehensive loss for the period (1,043,079) (404,654) (105,669) - 
Total assets 9,493,965 2,774,707 1,918,458 1 
Basic and diluted loss per share $       (0.03) $        (0.02) $        (0.03) $                - 

 
Three months ended June 30, 2022 / June 30, 2021 – During the three months ended June 30, 
2022, the Company’s net loss increased by $331,002 primarily due to an increase in exploration 
expenditures from the Red Top drill program. The South Bullfrog, Dewdrop and Miller Mountain 
projects also contributed to an increased in exploration expenditures from data acquisition and 
interpretation, geology consulting, surveying, sampling activities and annual claim maintenance 
fees. General and administrative and salaries expense increased due to an increase in business 
activity of the Company.  During the three months ended June 30, 2021, the Company incurred 
a net loss of $1,003,794. This was mainly as a result of exploration expenditures of $709,836 
related to drill testing on the Ripsey West Project, an initial geochemical sampling and mapping 
program at the South Bullfrog Project, and airborne geophysical programs at the South Bullfrog 
and Dewdrop Projects.     

Three months ended March 31, 2022 / March 31, 2021 – During the three months ended March 
31, 2022, the Company’s net loss increased by $2,783,466 primarily due to an increase in 
exploration expenditures from the Red Top drill program. The South Bullfrog, Dewdrop and Miller 
Mountain projects also contributed to an increased in exploration expenditures from data 
acquisition and interpretation, surveying, and sampling activities. General and administrative and 
salaries expense increased due to an increase in business activity of the Company.  During the 
three months ended March 31, 2021, the Company had limited activity.     
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SUMMARY OF QUARTERLY RESULTS (continued) 

Three months ended December 31, 2021 / December 31, 2020 – During the three months 
ended December 31, 2021, the Company’s net loss increased by $34,863 compared to the prior 
quarter due to an increase in exploration expenditures at the Red Top Project from the 
commencement of the drill program.  The South Bullfrog and Tomichi projects also saw an 
increase in exploration expenditures due to engineering technical report reviews completed during 
the quarter at the projects respectively. During the three months ended December 31, 2020, the 
Company’s net loss increased by $99,548 compared to the prior quarter primary due to an 
increase in business activity relating to professional legal fees. Exploration expenditures were 
spent on the Dewdrop project for $47,458 as the Company continued mapping and sampling 
activities at the property.   

Three months ended September 30, 2021 / September 30, 2020 – During the three months 
ended September 30, 2021, the Company’s net loss increased by $175,325 compared to the prior 
quarter due to an increase in investor relations and advertising costs for digital advertising and 
strategic marketing as the Company prepared for the initial public offering. Adam Melnik and 
Timothy MacIntyre joined the executive team during the quarter, increasing salaries compared to 
the prior quarter. During the three months ended September 30, 2020, the Company was not 
active.     

 
LIQUIDITY, CAPITAL RESOURCES AND GOING CONCERN 
 
As at June 30, 2022, the Company had current assets of $859,893 (December 31, 2021 - 
$5,893,205), including cash and cash equivalents of $511,294 (December 31, 2021 - $4,107,162) 
and $939,921 (December 31, 2021 - $1,343,332) in total liabilities.  
 
During the six months ended June 30, 2022, the Company used $5,737,857 (2021 - $1,838,402) 
in cash for operating activities and $108,190 (2021 - $293,383) in cash for mineral property 
acquisitions.  
 
Total cash provided by financing activities was $2,282,207 (2021 - $7,287,549) which consisted 
of a placement for 3,162,678 common shares and 1,581,683 warrants for proceeds of $1,423,568, 
convertible subscription receipts into 1,660,000 common shares on the Listing Date and the 
exercise of 75,000 stock options for proceeds of $37,500. 
 
At present, the Company has no operations that generate cash flow and its financial success is 
dependent on the Company’s ability to successfully acquire mineral properties and develop 
economically viable mineral deposits, and to raise required funding through future equity 
issuances, asset sales, or a combination thereof. 
 
The Company relies on the issuance of securities for financing. Future capital requirements will 
depend on many factors, including the Company’s ability to execute its business plan. The 
Company intends to continue relying upon the issuance of securities to finance its future activities, 
but there can be no assurance that such financing will be available on a timely basis under terms 
acceptable to the Company.  The nature and significance of this material uncertainty may cast 
significant doubt upon the Company’s ability to continue as a going concern, which would 
adversely impact its ability to realize its assets and discharge its liabilities in the normal course of 
business.   
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FINANCIAL INSTRUMENTS 
 

Classification of financial instruments 
  

 
 

 
Ref. June 30, 2022 

December 31,  
2021 

  $ $ 
Financial assets at amortized cost (a) 551,294 4,967,162 
Financial liabilities at amortized cost (b) 939,922 1,343,332 

 
(a) Comprised of cash, cash held in escrow and restricted cash 
(b) Comprised of accounts payable, accrued liabilities and subscription receipts held for investors  

 
The fair value of the Company’s financial assets and financial liabilities at amortized cost 
approximates the carrying amount. 
 
Management of Industry and Financial Risk 
 
The Company’s financial instruments are exposed to certain financial risks, which include the 
following: 
 
Credit risk 
Credit risk is the risk of loss associated with a counterparty’s inability to fulfil its payment 
obligations. The Company limits its exposure to credit loss for cash by placing its cash with high 
quality financial institutions. The credit risk for cash is considered negligible since the 
counterparties are reputable banks with high quality external credit ratings. 
 
Liquidity risk 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations when 
they become due. The Company ensures, as far as reasonably possible, that it will have sufficient 
capital in order to meet short-term business requirements, after taking into account cash flows 
from operations and the Company’s holdings of cash. As at June 30, 2022, the Company has a 
working capital deficit of $80,028 (December 31, 2021 - $4,549,873). There can be no assurance 
that the Company will be successful with generating and maintaining profitable operations or will 
be able to secure future debt or equity financing for its working capital and expansion activities.  
 
Foreign exchange risk  
The Company operates internationally and is exposed to foreign currency risk arising from 
currency exposures to Canadian dollars. The main currency to which the Company has an 
exposure is the U.S. dollar. The Company is exposed to currency risk to the extent of its cash and 
trade and other payables that are denominated in U.S. dollars. The Company does not currently 
hedge its exposure to fluctuations in the related foreign exchange rates.  
 
Based on the Company’s net US currency exposure as at June 30, 2022, and assuming all other 
variables remain constant, a 10% weakening or strengthening of the Canadian dollar against the 
US dollar would result in an increase/decrease of approximately $232,000 in comprehensive 
income/loss for the period. 
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FINANCIAL INSTRUMENTS (continued) 
 
Interest rate risk 
Interest rate risk is the risk that future cash flows will fluctuate as a result of changes in market 
interest rates. The Company does not hold any assets or liabilities subject to variable interest 
rates, and as such, the Company is not exposed to significant interest rate risk. 
 
Equity price risk 
Equity price risk arises from market fluctuations in equity prices that could adversely affect the 
Company’s operations.  The Company’s current exposure to equity price risk is limited to declines 
in the values and volumes including those of its own shares, which could impede its ability to raise 
additional funds when required and movements in individual equity prices or general movements 
in the level of the stock market. The Company closely monitors the individual equity movements 
and the stock market to determine the appropriate course of action to be taken by the Company.  
As at June 30, 2022, the Company was not subject to any equity price risk. 
 
Capital management 
Capital is comprised of the Company’s shareholders’ equity and any debt that it may issue.  As 
at June 30, 2022, the Company’s shareholders’ equity totalled $2,913,403 (December 31, 2021 - 
$7,384,408).  The Company’s objectives when managing capital are to maintain financial viability 
and to protect its ability to meet its on-going liabilities, to continue as a going concern, to maintain 
creditworthiness and to maximize returns for shareholders over the long term.  Protecting the 
ability to pay current and future liabilities includes maintaining capital above minimum regulatory 
levels, current financial strength rating requirements and internally determined capital guidelines 
and calculated risk management levels. 
 
The Company’s current capital was received from the issuance of common shares.  the Company 
plans to use a significant portion of the net proceeds raised to date for the development of its 
current mineral properties and for the acquisition of additional mineral properties or assets.  
 
The Company is not subject to externally imposed capital requirements as at June 30, 2022. 
There were no changes to the Company’s approach to capital management during the period 
ended June 30, 2022. 
 
OFF-BALANCE SHEET ARRANGEMENTS 
 
The Company has no off-balance sheet arrangements and no long-term debt obligations. 
 
TRANSACTIONS WITH RELATED PARTIES 
 
During the six months ended June 30, 2022, the Company reimbursed costs of $150,000 (2021 
- $94,500) for CFO, Corporate Secretary, accounting, corporate compliance and office fees to a 
company controlled by Ian Slater, a Director of the Company. As at June 30, 2022, the 
Company had a balance outstanding of $Nil (December 31, 2021 – $49,438) included in 
accounts payable and accrued liabilities. 
 
During the six months ended June 30, 2022, the Company paid salaries and fees of $269,895 
(2021 - $63,000) to Officers of the Company. 
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TRANSACTIONS WITH RELATED PARTIES (continued) 
 
During the six months ended June 30, 2022, the Company incurred geological consulting fees 
of $350,892 (2021 - $46,599) to Serac Exploration Limited, a company with a common director, 
Ian Slater.  As at June 30, 2022, the Company had a balance outstanding of $nil (December 31, 
2021 - $143,130). 
 
During the six months ended June 30, 2022, the Company paid or accrued legal fees of 
$96,272 (2021 - $Nil) to Farris LLP where Jay Sujir, a Director of the Company, is a partner. As 
at June 30, 2022, the Company had a balance outstanding of $Nil (December 31, 2021 – 
$11,079) included in accounts payable and accrued liabilities. 
 
During the six months ended June 30, 2022, the Company recorded stock-based compensation 
of $1,138,151 (2021 - $Nil) to certain officers, directors and senior management of the 
Company. 
 
On January 14, 2021, the Company acquired a 100% interest in Libero Mining Limited (“Libero”) 
from Libero Copper & Gold Corporation (a related party with two common directors, Ian Slater 
and Jay Sujir). The aggregate price paid by the Company to acquire Libero was 2,000,000 
common shares of the Company. 
 
OUTSTANDING SHARE DATA 
 
At June 30, 2022, the Company had 53,391,648 common shares issued and outstanding.   
 
As at the date of this MD&A, the Company had the following common shares and stock options 
issued and outstanding: 

• 53,391,648 common shares issued and outstanding, and 
• 4,825,000 stock options outstanding, and  
• 1,581,683 warrants outstanding  

 
Future Cash Requirements 
The Company’s future capital requirements will depend on many factors, including, among others, 
its ability to earn cash flow from operations. Should the Company wish to pursue current and 
future business opportunities, additional funding will be required. If additional funds are raised 
through the issuance of equity securities, the percentage ownership of current shareholders will 
be reduced and such equity securities may have rights, preferences, or privileges senior to those 
of the holders of the Company’s common stock.  No assurance can be given that additional 
financing will be available, or that it can be obtained on terms acceptable to the Company and its 
shareholders.  If adequate funds are not available, the Company may not be able to meet its 
contractual requirements. 
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CRITICAL ACCOUNTING ESTIMATES 
 
The preparation of these financial statements requires management to make judgments and 
estimates that affect the reported amounts of assets and liabilities at the date of the financial 
statements and reported amounts of expenses during the reporting period.  Actual outcomes 
could differ from these judgments and estimates.  The financial statements include judgments 
and estimates that, by their nature, are uncertain.  The impacts of such judgments and estimates 
are pervasive throughout the financial statements and may require accounting adjustments based 
on future occurrences.  Revisions to accounting estimates are recognized in the period in 
which the estimate is revised, and the revision affects both current and future periods. 
 
RISKS AND UNCERTAINTIES 
 
Environmental risk 
Exploration and development projects are subject to the environmental laws and regulations of 
the United States of America. As such laws are subject to change, the Company monitors 
proposed and potential changes and management believes the Company remains in compliance 
with current environmental regulations in the relevant jurisdictions. 
 
Operational risk 
Exploration development projects require third party contractors for the execution of certain 
activities. The availability and cost of third-party contractors is subject to a competitive 
environment for their use, which is beyond the control of the Company. 
 
Cyber security risk 
Cyber security risk is the risk of negative impact on the operations and financial affairs of the 
Company due to cyber-attacks, destruction or corruption of data, and breaches of its electronic 
systems. Management believes that it has taken reasonable and adequate steps to mitigate the 
risk of potential damage to the Company from such risks. The Company also relies on third-party 
service providers for the storage and processing of various data. A cyber security incident against 
the Company or its contractors and service providers could result in the loss of business sensitive, 
confidential or personal information as well as violation of privacy and security laws, litigation and 
regulatory enforcement and costs. The Company has not experienced any material losses relating 
to cyber-attacks or other information security breaches, however there can be no assurance that 
it will not incur such losses in the future.   
 
Uninsured Risks 
The Company may carry insurance to protect against certain risks in such amounts as it considers 
adequate. Risks not insured against include key person insurance as the Company heavily relies 
on the Company’s officers. 
 
Conflicts of Interest 
Certain directors of the Company also serve as directors and/or officers of other companies 
involved in other business ventures. Consequently, there exists the possibility for such directors 
to be in a position of conflict. Any decision made by such directors involving the Company will be 
made in accordance with their duties and obligations to deal fairly and in good faith with the 
Company and such other companies. In addition, such directors will declare, and refrain from 
voting on, any matter in which such directors may have a conflict of interest. 
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Negative Operating Cash Flows 
As the Company is at the early start-up stage it may continue to have negative operating cash 
flows. Without the injection of further capital and the development of revenue streams from its 
business, the Company may continue to have negative operating cash flows until it can be 
sufficiently developed to commercialize. 
 
Risks Related as a Going Concern 
The ability of the Company to continue as a going concern is uncertain and dependent upon its 
ability to achieve profitable operations, obtain additional capital and receive continued support 
from its shareholders. Management of the Company will have to raise capital through private 
placements and proposes to continue to do so through future private placements and offerings. 
The outcome of these matters cannot be predicted at this time. However, management believes 
that the Company has sufficient resources on hand to fund its planned operations for the next 12 
months and meet its obligations as they fall due.  
 
Reliance on Key Personnel and Advisors 
The Company relies heavily on its officers. The loss of their services may have a material adverse 
effect on the business of the Company. There can be no assurance that one or all of the 
employees of, and contractors engaged by, the Company will continue in the employ of, or in a 
consulting capacity to, the Company or that they will not set up competing businesses or accept 
positions with competitors. There is no guarantee that certain employees of, and contractors to, 
the Company who have access to confidential information will not disclose the confidential 
information. 
 
Operating History and Expected Losses 
The Company expects to make significant investments in the near future on its acquired assets. 
As a result, start-up operating losses are expected and such losses may be greater than 
anticipated, which could have a significant effect on the long-term viability of the Company. 
 
Growth of Management 
In executing the Company’s business plan for the future, there will be significant pressure on 
management, operations and technical resources. The Company anticipates that its operating 
and personnel costs will increase in the future. In order to manage its growth, the Company will 
have to increase the number of its technical and operational employees and efficiently manage 
its employees, while at the same time efficiently maintaining a large number of relationships with 
third parties. 
 
Industry Risks 
Exploring and developing mineral resource projects bears a high potential for all manner of risks.  
Additionally, few exploration projects successfully achieve development due to factors that cannot 
be predicted or foreseen.  Moreover, even one such factor may result in the economic viability of 
a project being detrimentally impacted such that it is not feasible or practical to proceed.  The 
Company monitors its risk-based activities and periodically employs experienced consulting, 
engineering, insurance and legal advisors to assist in its risk management reviews. 
 
Although the Company has taken steps to verify the title to mineral properties in which it has an 
interest, in accordance with industry standards for the current stage of exploration of such 
properties, these procedures do not guarantee the company's title.  Property title may be subject 
to unregistered prior agreements or transfers and title may be affected by undetected defects. 
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Metal Price Risk 
The principal activity of the Company is the exploration and development of precious metal and 
base metal resource properties.  The feasible development of such properties is highly dependent 
upon the price of gold, silver, copper, lead and zinc.  A sustained and substantial decline in 
precious metal and base metal commodity prices could result in the write-down, termination of 
exploration and development work or loss of its interests in identified resource properties.  
Although such prices cannot be forecasted with certainty, the Company carefully monitors factors 
which could affect precious metal and base metal commodity prices in order to assess the 
feasibility of its resource projects. 
 
Political Risk 
The resource properties on which the Company is actively pursuing its exploration and 
development activities are located in the USA.  While the political climate in the USA is considered 
by the Company to be stable, there can be no assurances that this will continue indefinitely.  To 
alleviate such risk, the Company funds its operations on an as-needed basis.  The Company does 
not presently maintain political risk insurance for its foreign exploration projects. 
 
Regulatory Risks 
The Company is subject to a number of technological challenges and requirements and can be 
subject to the regulations and standards imposed by applicable regulatory agencies. There can 
be no assurance that the Company will be able to comply with all regulations concerning its 
businesses. 
 
Coronavirus Global Pandemic Risk 
In March 2020, the world Health organization declared a global pandemic related to the virus 
known as COVID-19. The expected impacts on global commerce are anticipated to be far 
reaching. To date the movement of people and goods has become restricted. 
 
The impact of these factors on the Company is still not determinable; however, they may have a 
material impact on the Company's financial position, results of operations and cash flows in future 
periods. ln particular, there may be heightened risk of mineral property impairment and going 
concern uncertainty. 
 
CORPORATE GOVERNANCE 
 
The Company’s Board and its committee follow the recommended corporate governance 
guidelines for public companies while tailored to its size and operations to ensure transparency 
and accountability to shareholders.  The current Board is comprised of four individuals, one of 
whom is an executive officer of the Company.  The Audit Committee is comprised of three 
members. 
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FORWARD LOOKING STATEMENTS 
 
This MD&A contains certain statements that may constitute “forward looking statements”. Forward 
looking statements include but are not limited to, statements regarding future anticipated business 
developments and the timing thereof, and business and financing plans. Although the Company 
believes that such statements are reasonable, it can give no assurance that such expectations 
will prove to be correct. Forward-looking statements are typically identified by words such as: 
believe, expect, anticipate, intend, estimate, postulate, and similar expressions, or which by their 
nature refer to future events. The Company cautions investors that any forward-looking 
statements by the Company are not guarantees of future performance, and that actual results 
may differ materially from those in forward looking statements as a result of various factors, 
including, but not limited to, the Company’s ability to continue its projected growth, to raise the 
necessary capital or to be fully able to implement its business strategies.  
 
This MD&A includes, but is not limited to, forward looking statements regarding the Company’s 
upcoming exploration plans for the year, the meeting of its Canadian flow-through expenditure 
obligations and its ability to meet its working capital needs for the next fiscal year. 
 
Forward looking statements contained herein are made as of the date of this MD&A and the 
Company disclaims any obligation to update any forward-looking statements, whether as a result 
of new information, future events or results or otherwise, except as required by applicable 
securities laws.  
 
APPROVAL 
 
The Board of Directors of the Company has approved the disclosure contained in this MD&A.  A 
copy of this MD&A will be provided to anyone who requests it. 
 
Mr. Dan MacNeil, P.Geo, a qualified person as defined by Canadian National Instrument 43-101, 
has reviewed the technical information contained in this MD&A. 
 
 
 


